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Return to Profitable Growth




Return to Profitable Growth in Q1-2010
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Revenues up 68% to 83.8 mill. € based on:

— Increase of global steel production (the key driver of demand for SKW
Metallurgie products)

— Significant contribution from newly acquired Tecnosulfur (BRA)
 EBITDA increased from 1.9 mill. € to 6.2 mill. €
— EBITDA margin almost doubled (g-on-q) to 7.4%

* Very solid balance sheet structure despite increase in working
capital due to general economic recovery

e Outlook for 2010 und 2011 confirmed
— Significant increase in revenues
— EBITDA

e in 2010: > 20 mill. €
e in 2011: margin (op.) of 9%




Well on Track to Achieve

Full Year Guidance

Revenues

EBITDA

EBIT

EBT

Earnings after taxes (incl. min.)
Earnings after taxes (excl. min.)
Gross margin

EBITDA margin

Earnings per share in €*

* Based on number of shares at the time

83.8
6.2
3.5
3.2
1.8
1.2

27.4%
7.4%
0.18

50.0
1.9
0.4

-0.2
0.1
0.1

27.8%
3.8%
0.02
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Cored Wire: Segment Performance Reflects
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Upswing in Global Steel Production

Revenues 36.8 20.7
EBITDA 2.8 0.8
EBITDA margin 7.5% 3.9%

 Development follows recovery of global steel production in Q1-2010: +29%
(EU: +37%, North America: +54%)

* Expansion on track:
* Additional cored wire plants in Russia and Bhutan to be inaugurated in H2-2010

« Vertical integration through calcium silicone plant (in constr.) in Bhutan will

significantly improve margins from 2011 onwards




Powder and Granules: Strong Performance

of Newly Acquired Tecnosulfur (BRA)

Revenues 42.9 25.1
EBITDA 4.5 1.1
EBITDA margin 10.5% 4.4%

Strong performance of Tecnosulfur (BRA)
— Revenue contribution of at least 30 mill. € expected for FY 2010
— EBITDA margin in line with ambitious expectations

Tecnosulfur integration on track, further synergies (e. g., from

increased R&D cooperation) expected
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Very Solid Balance Sheet Structure
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Total equity and liabilities/Total assets 254.7 231.7
Equity* 114.9 109.0
Equity ratio* 45.1% A7.0% et fmancial debt v, by equity
Net financial debt 38.5 32.8
Gearing ** 0.34 0.30

* Very solid balance sheet structure: Equity ratio relatively stable at 45.1%

* Net debt increase to 38.5 mill. € caused by increase in working capital
due to economic recovery and by further expansion into BRIC countries
(partly financed by long-term loans)

e Gearing at 0.34 still at very low level




Cash Flow Influenced by Increase Iin
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Working Capital and High Investments

Gross Cash Flow 3.0 1.0
+/- Change in Working Capital -3.4 5.5
Net Cash Received From Operating Activities -0.4 6.5
Net Cash Used in Investing Activities -5.7* -1.7
Free Cash Flow After Investments -6.1 4.8

* Mainly Bhutan

* Increase in working capital due to economic recovery

e Significant investment activities (mainly Bhutan)




World Steel Market with Dynamic Recovery
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Steel Production Q1-2010 (yoy) Change in Steel Demand 2009/2010e
+54% +17,1%
+12,4%
+37%
+29% +9,2%
EU North America World EU North America World

* Increase of world steel production from 1.2 bill. tons in 2010 to 2.3 bill. tons in 2020e
expected (Source: PwC study)

SKW Metallurgie:
:> » Business development in Q2-2010 continues to be positive
» So far no negative impacts expected from PIIGS crisis




Outlook and Guidance Confirmed by
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Convincing Q1 Performance

2010e 2011e
Revenues | Significant increase in revenues > 360 mill. €
EBITDA Minimum 20.0 mill. € Margin (op.) of 9%
Analysis * Recovery of steel economy * Further improving steel
» Tecnosulfur contribution economy
« No extra-ordinary effects * Bhutan contribution
expected * Russia contribution
 Increasing importance of new
markets




Financial Calendar: 2010 (Remaining)
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 June 9, 2010:
Annual General Meeting, Muenchen (Germany)

* August 13, 2010:
Publication of H1 Report, Conference Call

 November 2010
Publication of Q3 Report, Analysts’ Conference, Conference Call
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Contact

Christian Schunck
Head of Investor Relations and Corporate Communications

SKW Stahl-Metallurgie Holding AG
Fabrikstrasse 6
84579 Unterneukirchen
Germany

Phone: +49 8634-62720-15 | Fax: +49 8634-62720-16

ir@skw-steel.com | www.skw-steel.com
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Disclaimer
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This presentation contains statements on future developments that are based on currently available
information and involve risks and uncertainties that could cause the actual results to differ from these
forward-looking statements. These risks and uncertainties include, for example, unpredictable changes in
political and economic conditions, particularly in the steel and paper industry, the competitive situation,
interest and currency risks, technological development as well as other risks and unexpected
circumstances. SKW Metallurgie does not make any undertaking to update these forward-looking
statements. We believe that there are further risks, including in price developments, unanticipated
developments in connection with companies acquired and consolidated, ongoing restructuring activities
and unforeseen events.

This presentation is neither an offer to sell, nor an instruction to subscribe for, nor an instruction or
recommendation to buy securities. In addition, neither this document nor the statements contained therein
form the basis for an agreement or any obligation, and they are not conceived as being a
recommendation for action in connection with such an agreement or obligation. SKW Metallurgie does not
make any assurances nor does it assume any guarantee that the information and opinions included in this
presentation are complete or correct. SKW Metallurgie is also not liable for losses that result from the
dissemination and/or use of this presentation, or for losses that are associated with the dissemination
and/or use of this presentation in a certain manner. This presentation does not replace personal
investment advice.

For several cities quoted in this presentation, different names and/or transcriptions into the Latin alphabet
may possibly be in use. The use of a certain name or transcription is solely to express company news and
is not intended to imply any political statement.

Maps that may be contained in this presentation are for illustration only and are not intended to induce
any political statements, such as the legitimacy of borders.
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